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Activity 1: Exam-style questions
1. [bookmark: _heading=h.bzbwgg54rgjf]State ONE advantage of operating as a sole trader. (1 mark)




2. State ONE key performance indicator (KPI) a land-based business could use. (1 mark)




3. State ONE purpose of financial record keeping. (1 mark)




4. A grounds maintenance company monitors its performance across multiple contracts. Explain ONE measure the business could use to determine success. (3 marks)







5. A livestock enterprise is considering diversifying into farm retail. Explain how ONE enterprise skill could support this decision. (3 marks)







6. A rural tourism business reviews its financial performance annually. Explain the difference between gross profit and net profit. (3 marks)







7. A horticulture nursery is planning a seasonal expansion of glasshouse production. Explain how project management principles could be used to ensure the expansion is completed successfully. (6 marks)












8. A mixed farming business (arable and livestock) operates as a sole trader. Input costs have increased, and the owner is considering expanding production by investing in new machinery and employing additional staff.
Analyse how the choice of business structure and financial performance measures could affect decision-making for this business and justify which factors should be prioritised. (12 marks)
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