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Activity 1: Limited companies
[bookmark: _heading=h.bzbwgg54rgjf]A limited company is a business organisation that:
· has a separate legal identity from the people who own it
· is managed by directors, who are legally responsible for ensuring the company meets its obligations
· is owned by shareholders, who invest money in exchange for shares
· offers limited liability to shareholders
· must be registered with Companies House, which publishes financial accounts
· pays Corporation Tax, not income tax
· is often seen as more credible to customers, investors and regulatory bodies.

Discuss the advantages of being a limited company, rather than a partnership or sole trader.








Discuss the disadvantages of being a limited company, rather than a partnership or sole trader.
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