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[bookmark: _Toc137031731][bookmark: _Toc137031855]Activity 1: PESTLE analysis factors answers
[bookmark: _Hlk138416276]PESTLE analysis factors include:
· Political (e.g. government policies, tax charges, trade laws);
· Economic (e.g. inflation, interest rates, unemployment);
· Social (e.g. trends, lifestyles, population changes);
· Technological (e.g. new technology, automation, innovation);
· Legal (e.g. laws, regulation, health and safety);
· Environmental (e.g. climate change, sustainability, pollution).

Instructions: 
· On page 2, match each example to the correct PESTLE analysis factor.
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PESTLE analysis examples
	Example
	Factor

	Rise of artificial intelligence (AI) in workplaces 
	Technological

	Inflation rises, making everyday goods more expensive 
	Economic

	Climate change leading to extreme weather events 
	Environmental

	Increase in social media use 
	Social

	Government introduces a new tax on sugary drinks 
	Political

	Laws banning single-use plastics 
	Legal

	Growing popularity of vegan diets 
	Social

	An ageing population changing demand for healthcare services 
	Social

	Introduction of data protection laws (e.g. GDPR)
	Legal

	Increased use of online shopping and digital payments 
	Technological

	Changes in education funding policies 
	Political

	New minimum wage legislation 
	Legal

	New trade agreements affecting imports and exports 
	Political

	Unemployment rises, meaning fewer people have income to spend
	Economic

	Increased focus on recycling and sustainability
	Environmental

	Interest rates increase, making loans and mortgages cost more 
	Economic

	Development of electric vehicles 
	Technological

	Pollution regulations limiting emissions from factories
	Environmental
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